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GUYANA AT THE CROSSROADS 


by CHEDDI JAGAN 


ODAY WE ARE facing a crucial time in 

Guyana’s history. The corrupt, anti- 
working class, pro-imperialist and _ racist 
People’s National Congress (PNC) regime 
has for the first time admitted the grave 
economic crisis facing our nation. 

Only a year ago, at the time of the July 
1973 general election, Guyanese were told 
they never had it so good. Vote for us, they 
said, and conditions would definitely im- 
prove; by 1976, the nation would be fed, 
housed and clothed. Now, from the mouths 
of every leading spokesman, there is a con- 
stant cry—our nation is facing collapse; our 
nation is facing ruin. 

All kinds of excuses are now being given. 
But never forget it—the crisis is largely the 
handiwork of the PNC’s policies and prac- 
tices. And because of it, the standard of living 
of the average Guyanese is steadily de- 
teriorating. Soaring prices and perpetual 
shortages have become for the housewife a 
nightmare. 
ary 
CueppI Jacan is former Prime Minister of Guyana 
and leader of the People’s Progressive Party 
(PPP). The PPP held power in Guyana from 1957 
through 1964, when it was unseated by Forbes 
Burnham’s People’s National Congress (PNC). 
Jagan, an avowed Marxist, has become an out- 
spoken critic of the PNC and Burnham regime. 
The present esssay is the text of a speech given by 
Jagan to a PPP-affiliated youth group, the Progres- 
sive Youth Organization (PYO), earlier this year. 
As this issue was going to press, the wire services 
reported that Jagan had been arrested in Guyana 
on charges of “illegal possession of ammunition.” 
He was arrested on July 30th, three days before a 
congress of the PPP was to take place. 
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Under the People’s Progressive Party 
(PPP) government, prices were stable and 
essential foods were available in abundant 
supply. The cost of living (COL) index figure 
rose by about 11 points in the 7-year period 
1957-64. 

Under the present regime, it rose by 41.6 
points in the 6-year period 1965-71. In the 
first 8 months of 1973, the rise was 3 times 
the average for the 1960-71 period. But the 
leap came at the end of 1973. The COL index 
figure rose 8.1 points in the last 3 months 
(September 15 to December 15 of 1973). 


Note this comparison under the PPP and 
the PNC. The food index rose 12.6 points 
between 1953 and 1965 (PPP was in govern- 
ment only from end of 1957 to December 
1964); under the PNC, it rose 11.5 points in 
the 3 month period (September 15 to De- 
cember 15 of 1973.) 

And the position will definitely worsen in 
1974. 

The PNC’s excuse for rising local prices is 
the external factor—rising import prices- 
—and blackmarketing. But the regime is at 
fault; it must accept responsibility for the 
present mess. The PNC in its foreign trade 
policies had tied Guyana to the capitalist 
world. Eighty-three per cent of Guyana’s 
imports come from the sterling and dollar 
areas, mainly the United Kingdom, USA and 
Canada. The other 17 per cent come from 
Japan, Europe and the socialist world. In 
other words, only about 5 per cent of imports 
come from socialist countries. 

Prices are higher in the capitalist world 
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than in the socialist world. The government 
has admitted this. In the new Development 
Plan (1972-76), it is stated: 


United Kingdom export prices, for exam- 
ple, increased by about 25 per cent between 
1963 and 1971, as compared with an in- 
crease of about 14 per cent in Japanese ex- 
port prices. Prices of exports from the mis- 
cellaneous non-European/Non-American 
countries increased even more slowly than 
Japanese export prices. However, the prop- 
ortion of the value of imports from those 
countries declined over the period, thus 
suggesting an inefficiency in import pur- 
chasing, rather than unsuitability of the 
products of non-traditional suppliers 


Let us make them eat their words. Let us 
demand the end of all restrictions on trade 
with the socialist world. 

Mismanagement and inefficiency at the 
External Trade Bureau (ETB) have also led to 
shortages and high prices. In 1974, prices 
will soar steeply because of high taxation at 
home and rampant inflation in the capitalist 
world. Prices will rise in Europe in 1974 by 
about 11 per cent, in the UK by about 14 to 
18 per cent, and in the USA and Canada by 
about 10 to 12 per cent. 

The cost of living has gone up in Guyana 
also because the PNC, under imperialist 
pressure hitched Guyana to the Caribbean. 
Under the Caribbean Free Trade Area 
(CARIFTA) and the Caribbean Common 
Market (CARICOM), Guyana pays higher 
than world prices for Caribbean manufac- 
tured goods and fuel (retail price for gasolene 
from Trinidad produced mainly by TEXACO 
increased between November 1973 and 
March 1974 by 147 per cent as compared 
with 28 per cent in the USA), and gets less 
than world prices for its exports of rice. The 
economy, and particularly the rice farmers, 
lose millions of dollars annually, and the con- 
sumers pay dearly. 

We must struggle for Caribbean unity, but 
not unity under imperialist domination. 


Siisarices HAVE been the outcome of the 
PNC regime’s inability to purchase overseas 
adequate quantities of basic commodities- 
—an inability stemming from a shortage of 
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foreign exchange due to a record-breaking 
balance of payments deficit of over G$100 
million for 1973 and foreign reserves falling 
to a record low figure of $38 million at the 
end of 1973. 


The deficit will be vastly increased in 1974 
because of the steep increases in fuel costs 
and the spiralling inflation of the capitalist 
states from which about 95 per cent of 
Guyana’s imports originate. The balance of 
payments deficit is the result of an excess of 
imports over exports, and capital outflows 
(mainly profits and debt payments) exceeding 
inflows (mainly loans and grants). 


Conspicuous consumption facilitated 
through banking credit to commercial firms 
and the creation of a huge governmental- 
bureaucratic machine (personal emoluments 
increased from $28 million in 1964 to $94 
million in 1974) with big salaries and allow- 
ances has led to a sharp increase in imports 
from $262 million in 1970 to about $252-364 
million in 1973 (estimated). 

Export income for the same period in- 
creased from $265 million in 1970 to $285 
million (estimated) in 1973. But this was 
largely due to increased prices. Production of 
the main export products—bauxite, sugar 
and rice—actually declined. This was the re- 
sult of unsound economic planning, foreign 
trading, agricultural and industiral-relations 
policies. 

The PNC claims that weather was respon- 
sible for the fall in production for 1973. This 
is a half-truth. The weather did not materi- 
ally affect bauxite production which has been 
steadily declining. That was largely due to 
the fact that firstly there has been a cut-back 
in demand in the capitalist world because of 
stagnation of the economy; secondly, Phillipp 
Brothers was appointed as the selling agent 
of GUYBAU; and thirdly, the hostile attitude 
of the PNC to the Soviet Union, the largest 
and most powerful country in the socialist 
world. 

Weather to a certain degree affected sugar 
and rice production, but this is not the whole 
truth. Apart from weather, the PNC regime’s 
agricultural policies have been unsound. 
Having attacked the PPP government’s em- 
phasis on the agricultural sector, it made an 
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about-turn and virtually knocked off the 
props of agriculture. 

Had the PNC continued with the PPP 
program of comprehensive drainage and ir- 
rigation schemes, water control would have 
become a reality and the farmers would not 
have been suffering perpetually from 
droughts and floods. 

Prices paid to farmers were reduced, and 
subsidies of one kind and another were cut 
off. It is only now that the PNC belatedly is 
trying to go back to the policies of the PPP in 
the vital agriculture sector. 

Where the PPP leads, the PNC is bound to 
follow. 

Sugar production has fallen because of 
poor industrial relations. The PNC and the 
sugar gods continue to refuse to recognize 
the GAWU, the union of the workers’ choice. 
Similarly in the case of rice, the Rice Produc- 
ers’ Association has been by-passed in favour 
of the regime’s hand-picked Rice Action 
Committee. 

Exports have also declined because, apart 
from the failure of agriculture, there has 
been no real industrialisation. The govern- 
ment has failed either to establish industries 
or to get private investors to invest in indus- 
tries. Under CARIFTA and CARICOM, they 
prefer to set up in Jamaica, Trinidad and to a 
lesser degree in Barbados. 

What is the PNC’s answer to the present 
crisis? More bans of imports such as whis- 
key, rugs, carpets and big motor cars, and 
control of all imports. But the latter will 
create even more chaos and hardships than is 
experienced at the present time. And the 
position of the working people will definitely 
worsen. In trying to plug one hole (importing 
less to improve the balance of payments posi- 
tion), the regime will create another. It will 
suffer a loss of revenue and thus shift taxation 
from the rich to the poor. 

Luxuries and consumer durables are 
largely consumed by the well-to-do. Their 
banning will result in the loss of customs 
duties. The government thus will have to 
find additional sources of revenue to meet its 
commitments—$94 million for personal 
emoluments, $50 million for debt payments 
and several millions for social services. Indi- 
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rect taxation will therefore increase on goods 
consumed by the working masses. 

But there is a limit to ever-increasing 
taxation—consumption taxes have already 
jumped from $5 million in 1970 to $33 mill- 
ion in 1974. Therefore, apart from taxation, 
there will be cuts in social services and re- 
trenchment. 


Waar IS NEEDED is not retrenchment but 
more employment. The fighting youth must 
organize a march for jobs. 

Faced with the prospect of social unrest- 
—strikes, demonstrations, mounting pro- 
tests, etc.—and especially because re- 
trenchment will hit its own supporters to 
whom jobs had been given as a result of its 
discriminatory employment policies, the re- 
gime is now attempting to borrow $200 mill- 
ion to meet the balance of payments deficit in 
1974 which will be greater than 1973 (fuel 
cost will go up by $90 million and other im- 
ports by about $70 million). However this 
will be digging a hole to fill a hole. In other 
words, if the loan is not obtained, there will 
be trouble; and if it is obtained, there will be 
trouble. The latter will only mean postponing 
the evil day. 

The Minister of Finance in the 1974 
budget speech stated that it was difficult to 
borrow money at this time, and interest rates 
were extremely high. He stated that loans 
now were for short periods of 5 to 9 or 10 
years, and interest rates were about 13 per 
cent. Under these conditions a loan of $200 
million will on maturity amount to about 
$500 million. It would mean a debt payment 
burden of at least $50 to $60 million in addi- 
tion to the already high debt payment of $50 
million (equivalent to 22.5 per cent of the 
current budget) which is expected to increase 
because of continuous borrowing (as late as 
May 1973 a Euro-dollar loan of US$12% mill- 
ion was made for repayment in 7% years at an 
exorbitant rate of interest). 

Guyana will no doubt be crushed by this 
huge burden of debt payment like many so- 
called third-world countries, especially in 
Latin America. The PNC is bartering our in- 
dependence and sovereignty. Our nation’s 
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future is at stake. The youths must work for 
the downfall of the corrupt PNC regime. The 
young people will be the hardest hit by the 
crisis. 

The unemployment and _— under- 
employment rate already high will further 
increase. The Minister of Economic De- 
velopment in February last threatened the 
possibility of massive retrenchment by 
mid-1974. Already workers are losing their 
jobs. If the principle of “the last hired is the 
first to be fired” is observed, the young 
workers will suffer most. 

But the crisis will not only hit those pres- 
ently employed. The thousands who leave 
school will find no opportunity for their 
labour and their skills. Even the escape valve 
of emigration to the United States of America 
and Canada is being tightly screwed. 

The educational opportunities of youths 
will also be further curtailed. Budgetary de- 
ficits will cause a cut in social services, in- 
cluding education. Statistics for the past two 
years have shown that because of the shor- 
tage of money, all the students who are qual- 
ified and willing to enter Technical Insti- 
tutes, the School of Agriculture and the Uni- 
versity of Guyana, cannot be accommodated. 
The Minister of Education in 1973 disclosed 
that three-quarters of the children leaving 
primary schools could not read properly. 
What an indictment of the PNC regime! 

Of course, the blame is put on the 
teachers, racial and political discrimination in 
the appointment and promotion of teachers, 
over-crowded and ill-equipped schools, cost 
of school-books, and so on. 

Clearly, the PNC, through the lack of edu- 
cational opportunities and the large induc- 
tion into the police, army and national ser- 
vice (forced labour), where the emphasis is 
more on brawn than brain, is creating a na- 
tion of functional illiterates and robots. 

Yet Guyanese are being lectured on the 
importance of human resources. In his ad- 
dress to the students of the lower Corentyne 
High School, C. A. Nascimento quoted 
sociologist Fredrick Harbinson that the 
“progress of a nation depends first and 
foremost on the progress of its people. Un- 
less it develops . . . their spirit and human 
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potentialities, it cannot develop much else. 
The basic problem of most of the underde- 
veloped countries is not a poverty of natural 
resources, but the underdevelopment of 
their human resources.” That is well known. 
The PNC’s answer to development of human 
resources is the training of skills through Na- 
tional Service. But this is just another diver- 
sion because of past failures. 

The Essequibo Boys School was to be the 
training ground for juvenile delinquents. 
Now there will be a New Opportunity Corps 
under National Service for those up to the 
age of 16 in reform schools! The Youth Corps 
was intended to train the Guyanese young 
people in discipline, and agricultural and 
other skills. Why the duplication in National 
Service? An expensive manpower survey was 
carried out in 1965-66. If skills were re- 
quired, why were not adequate funds allo- 
cated for training in schools? 

The Principal of the School of Agriculture 
said in his 1972 Report that 600 students ap- 
plied for admission, but there were places for 
only 10. If technical skills were and are in- 
adequate, why was it that of the 8,000 stu- 
dents seeking admission to Technical Insti- 
tutes, only 700 could find places? If profes- 
sional, administrative and managerial skills 
were and are lacking, why of the 600 students 
seeking admission to the University of 
Guyana, less than 200 were admitted for the 
academic year 1972-73? 

Down with the hypocrisy of the PNC re- 
gime! Their new diversionary moves will no 
more succeed than their old ones. National 
Service will be no panacea. Nor will old or 
new fads like “streaking” help. 


I, THIS Crisis, the youths have a grave re- 
sponsibility. The PYO, as the vanguard of the 
Guyanese youth, must organize vigorously to 
fight for the right to work, better oppor- 
tunities for education, the development of 
creative abilities, greater international con- 
tacts, higher living standards, a life of peace 
and an end to police intimidation, harass- 
ment and shootings. Above all, it must fight 
for a new government with revolutionary 
domestic and foreign policies, and free from 
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corruption and racist practices. 

To carry out these tasks, the youths must 
be properly guided. More and more em- 
phasis must be placed on the acquisition of 
advanced revolutionary theory—Marxist- 
Leninist theory. This will not only help to 
distinguish between the scientific socialism 
of the PPP and the demogogic “cooperative 
socialism” of the PNC. It will also show the 
way for resolving the questions and problems 
which arise from day to day. 

But it is not enough to cram theory from 
Marxist texts and spout slogans. If theory is 
to guide activity and fruitful participation in 
social life, there must also be developed in 
PYO youths communist morals and morality, 
patriotism and selflessness, proletarian in- 
ternational solidarity and friendship with all 
those fighting for peace, freedom and libera- 
tion, and an uncompromising combative 
outlook against narrow nationalism and ra- 
cism. 

The PPP recognized the young people as a 
social group of great dynamism. This is why 
they are found in increasing numbers in lead- 
ing positions in our Party. Permit me, how- 
ever, to issue a word of warning. The youths 
must guard against what Lenin termed the 
first enemy—communist conceit. Conceit 
and sectarianism must not be allowed to 
drive a wedge between the youths and the 
working class and other revolutionary classes 
and strata in our country. 

Above all, what is needed today in Guyana 
is national unity, unity of all classes and social 
strata—workers, farmers, _ intellectuals, 
youths and students, women—who want a 
way out of the present crisis, who are 
prepared to embark on an anti-imperialist 
and pro-socialist road, for peace, bread and 
prosperity. 


Long Live the Youths! 

Long Live the P.Y.O.! 

Long Live Marxism-Leninism and Pro- 
letarian Internationalism! 
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VOICES OF THE BLACK 
CULTURAL REVOLUTION 


THEBLACKSCHOLAR 


SPEAKERS 
BUREAU 


THE BLACK SCHOLAR is providing 
a speakers and consultants service 
for universities, colleges, second- 
ary schools and other interested 
groups. The speakers and consult- 
ants consist of the most advanced 
in the black cultural community 
as well as THE BLACK SCHOLAR 
staff and its contributing and ad- 
visory editors. Here is a partial list 
of speakers and consultants avail- 
able for engagements. 


Partial List of Speakers: 


S. E. ANDERSON 
IMAMU AMIRI BARAKA 
ST. CLAIR BOURNE 
ROBERT CHRISMAN 
STANLEY CROUCH 
OSSIE DAVIS 

RUBY DEE 

HARRY EDWARDS 
NATHAN HARE 

ROY INNIS 

JOHN O. KILLENS 
DON L. LEE 
CLARENCE MAJOR 

EL MUHAJIR (MARVIN X) 
SONIA SANCHEZ 
ROBERT STAPLES 


* * 


For additional information contact 


THE BLACK SCHOLAR 
SPEAKERS BUREAU 


Calf: (415) 332-3130 or 332-3131 
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